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Geography chapter 1
Globalisation and interdependence
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Globalisation is the process by which the world is becoming increasingly interconnected as a result of massively increased trade and cultural exchanges, based on information technology and high-speed transport networks.
Key questions.
What flows and connections are developing on a global scale? What are the factors for globalising exchanges? Who are the main players in that process? Is globalisation an opportunity or a threat to worldwide development? 
Lesson plan.
	1.  The Triad economies : at the centre of  world exchanges

1.a Three regions at the heart of globalisation
1 b. The economic power of the MEDCs. (Case study: the USA / Singapore)

1 c. Integrated peripheries – globalisation as an opportunity.

1 d. Developing countries – globalisation as a hindrance to human development?

2. Globalisation and global flows (hand-out)
2 a. Flows of goods, services and finance.

	2 b. Human migrations

2 c. 'Invisible' and illegal flows.
3 Global factors, actors and participants.
3     a. Key factors influencing the process of globalisation. Case study – Toyota, a global car-maker.
3     b. The declining role of states?

3 c. The rise of Multinational companies.

3 d. The role of International organisations.

Conclusion. What limitations & alternatives?


Vocabulary. http://www.macmillandictionary.com or http://www.businessdictionary.com 
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International trade. Commercial exchanges – a commercial partner – a foreign competitor – traded goods - commodities – consumer goods – an export (a product that is sold to another country)/ an import (a product from another country, that is bought with money from your country) – the exports/ the imports - for export/ for import – an export subsidy – to subsidy  - trade/ agricultural subsidies – an exporting/  importing country – the share/proportion of manufacturing in global trade  - free trade – a free trade area – unequal exchanges – an unbalanced trade - 
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Outsourcing – relocation. a worldwide shift in manufacturing from developed to developing countries – an export processing zone or EPZ (:une zone franche d’exportation) – an urban free zone (:une zone franche urbaine) - a low cost country – low wages – low taxes - a multinational company – a subsidiary - competitiveness – a foreign competitor – to compete with – a manufacturing centre (:un pays atelier) – to relocate – relocation of industries – to outsource businesses to a low cost country – outsourcing – to contract out (to give work to another company using a written legal agreement instead of using your own company to do it) - Economic comparative advantage – an assembly line – a chain workshop – a maquiladora.
The balance of trade – a trade deficit –  – an unbalanced trade - to run up a debt (=let it increase) - to pay (off)/ to repay a debt - to clear/settle a debt (=pay all of it) - To go/get/run into debt to s-o - to be heavily/deeply in debt - to owe a debt to s-o – bankruptcy – a creditor country – a debtor country – to owe money to sb (:devoir de l’argent à) – to borrow money from sb (:emprunter à) – to obtain/to take out a loan – to pay off a loan.
About a country’s economy. A tertiary economy – working population – the labour force – unemployment – the unemployed – job losses/ the jobless – an agricultural powerhouse – a financial centre - a hard currency – manufacturing – industry: U. the production of goods, especially those made in factories (The town was severely hit by the decline in industry) C. a particular industry, trade, or service and the people who work in it (the service industry - the nuclear/chemical/pharmaceutical industry)- a global/world metropolis (plural: metropolises).
Economic sectors. Manufacturing – computing – NTIC – aircraft – the manufacturing output – a provider of mobile telephony – the film-making industry – an automaker – a high added-value – to compete with – the loss of jobs – to run out of business – to close down a business – a jobless recovery (:une reprise éco. sans création d’emplois).
Securities – a stock exchange market – a stockbroker - the Triad economies – NAFTA countries
A feed lot - factory farming - a factory farm - meat-packing industries (AmE) – agribusiness – food processing industries.

Analysing a graph. To hit a record high of - to reach a peak - a peak year - a turning point - a sharp increase in - a drop in / to fall to... / to fall to a low of - a steady increase / a sharp increase / a slight decrease – to make up for (a deficit).
Geography chapter 2

Globalisation and interdependence

Definition.

Economic “globalisation” is a historical process, the result of human innovation and technological progress. It refers to the increasing integration of economies around the world, particularly through the movement of goods, services, and capital across borders. The term sometimes also refers to the movement of people (labour) and knowledge (technology) across international borders. 
Globalisation is a historical process over centuries. Three major waves of globalisation have developed since Renaissance times: the first one corresponds to the discovery of America at the end of the 15th c. and the ensuing rise of global trade. The Industrial Revolution constitutes the second step, while the third and current stage is characterised by an acceleration of global interdependence.

Key questions.
What flows and connections are developing on a global scale? What are the factors for globalising exchanges? Who are the main players in that process? Is globalisation an opportunity or a threat to worldwide development? 

1. The Triad economies are at the centre of the world exchanges
1.a Three regions at the heart of globalisation
See world map.
Most trade is carried out between these three centres. Production, trade, information and consumption are all concentrated in 3 areas within the process of globalisation. They are the USA (and North America), Western Europe, Japan, and their surrounding peripheries (Canada, Switzerland, Norway, Iceland, Australia, New Zealand, etc.).

Other closely/tightly associated countries:
· NICs – Newly Industrialised Countries: countries with a growing industrial economy and a developing trade status in the global marketplace. For example: South Korea, Taiwan, Hong-Kong (coastal China) and Singapore, i-e the “Four Asian Dragons”. + Mexico, Brazil, Chile, Argentina. (www.businessdictionary.com).
The Asian Dragons are former developing countries. They are part of the North today, unlike American NICs.
· Oil rich countries in the Middle East are a case apart because of their lower Human Development Index (though their standard of living is very high, but for Arab citizens only).
· As for the BRICS (Brazil, Russia, India, China & South Africa) they are considered regional powers, highly developing countries – or emerging economies – but they are still classified as Southern countries.

These dynamic centres make up a kind of world archipelago – also known as the Oligopoly - composed of transport hubs and metropolises highly connected by networks, which enjoy a high level of human development.

They have monopolised more than 70% of world trade and 80% of FDI (Foreign Direct Investment). They also group together 90 % of multinational companies (MNCs) and most of the main press agencies and communication businesses.
Interdependent centres. These countries are both economic partners and competitors. They exchange goods and invest in each other. This is why nearly 30% of Japanese exports head for the USA and 20 % of the US international trade is carried out with Western Europe.

Intraregional trade. Europe is a case apart as more than 65% of EU members' world trade is carried out with other members of the Union. Europe has the highest level of intraregional trade, while only 25 per cent of Asian trade is directed to Asian countries. Nearly 50 per cent of North America’s exports are to members of the North American Free Trade Association.

In contrast, Africa’s main export market is the European Union, followed by Asia and North America. Only 12% of African merchandise exports went to African countries in 2010.
Integrating centres. Each centre has a privileged zone of influence. Since 1992 the USA has been part of a free trade zone with Canada and Mexico, called NAFTA (North American Free Trade Agreement).

The EU has increased in size since its creation in 1992 and is currently opening out to Central and Eastern European countries.
Japan, which is already part of the ASEAN Plus Three area (APT) has plans for a huge Asian free trade bloc of 16 nations that would help integrate economies in the region. The grouping would include about half the world's population and be larger than both the EU and North American Free Trade Agreement (Nafta). The agreement would include China and India, the world's two fastest growing economie, along with the Association of South-east Asian Nations (Asean), Australia, New Zealand and South Korea.
1 b. The global power of the MEDCs. 

Case studies: the economic power of Sngapore (CIA – the world Factbook – Singapore> economy www.cia.gov/library/publications/the-world-factbook ).
“Singapore has a highly developed and successful free-market economy. It enjoys a remarkably open and corruption-free environment, stable prices, and a per capita GDP higher than that of most developed countries. The economy depends heavily on exports, particularly in consumer electronics, information technology products, pharmaceuticals, and on a growing financial services sector. (…) Over the longer term, the government hopes to establish a new growth path that focuses on raising productivity (…). Singapore (…) is [considered the] Southeast Asia's financial and high-tech hub.” (www.cia.gov)
Triad members, NICs, and other advanced countries enjoy a high level of human development. The populations of these regions are generally well-educated and enjoy a high standard of living. Their HDI (Human Development Index) is higher or near 0.9, which makes them highly developed countries on a human level.
Their standard of living makes them consumer societies. In spite of the fact that they make up only 15% of the world's population, they are the main consumer centres, particularly for high-value goods.
1.c. Other Integrated peripheries: emerging economies.

The Triad economies have integrated other regions, such as the main emerging economies, the so-called BRICs - Brazil, Russia, China, India, South Africa, or the oil-producing countries from the Middle East. 
They benefit from the process of globalisation thanks to different factors (cf. part 3 + revision set):

· liberal policies 
- creation of martime Free Zones (“areas within a country where imported goods can be stored or processed without being subject to import duty”)
- administrative incentives to provide MNCs with cheap labour, low taxes, low social insurances (these incentives account for successful comparative advantages)

- strategy of industrialisation
- integration into world markets through exporting manufacturing goods, and services
– outsourcing/relocation of activities from Northern countries to Southern manufacturing centres - 
Emerging economies promise huge potential for growth but also pose significant political, monetary, and social risks. As major exporting countries and growing markets, they benefit from the globalisation process.
They are usually sorted into three main groups.

· BRICS – an ancronym standing for Brazil, Russia, China, India & South Africa. (Video and quiz about the “BRICS’ dream”).
· high developed oil-rich countries : most of them are located in the Middle East (Saudi Arabia, Qatar, Dubai/United Arab Emirates, Kuwait, etc.). Huge oil resources have provided small populations with high revenues. Huge investments have been made in international maritime trade, financial markets, business, consumer & luxury tourism (cf Palm islands and hotel Burj al Arab in Dubai). Dubai has eventually succeeded as a connector between the West, the Middle East and India (Mumbai).
· Developing countries - Mexico and other manufacturing centres (cf Asian Tigers: Malaysia, Thailand, Indonesia).
They include industrialising economies which are not considered developed. They are ollectively called the 'South.' Most of them are manufacturing centres which host outsourcing of industrial operations by MNCs. They have mainly been integrated through exchanges with MEDCs and global cities like Shanghai, Seoul, Singapore, Mumbai, Sao Paulo, etc. 

Cf Maquilas in Mexico (cf video) - These 'making up' factories employ around 1.1 million people in Mexico, many of them assembling computers and other electronic equipment from components imported from Asia, processed in Mexico, and exported to the USA or northern America.

case study : China _ cf. exercises “China's economic miracle” -  “China: the world's factory floor” - shortcomings/limitations of its economic growth.
Measured on a purchasing power parity (PPP) basis that adjusts for price differences, China in 2010 became the world's largest exporter and stood as the second-largest economy in the world after the US, having surpassed Japan in 2001. 

The dollar values of China's agricultural and industrial output each exceed those of the US; China is second to the US in the value of services it produces.
1.c. Less or Least Economic Developed Countries (LEDCs) - globalisation as a major hindrance to human development in LEDCs?
The LEDCs (Less or Least Economic Developed Countries) - have not participated in the process of globalisation because of their economic and political problems : they are a group of 50 countries defined by very low income, low education level, very poor medical and sanitary conditions, very low HDI, political instability, heavy debt, trapped in poverty. 
However they can benefit from the driving forces behind the world economy (easier access to world markets, benefits from investments made by MNCs, etc.).
But ome LEDCs are barely integrated and only linked to the Triad by various flows - like raw materials, but also migrants - towards the developed countries (Algeria, the Philippines, etc.). In these poor countries the HDI (Human Development Index) is very low, and the development gap between MEDCs and LEDCs remains wide and in some cases is widening (cf. countries torn apart by civil war, dictatorship, etc.)
According to the World Bank, 1.7 billion people live in poverty, based on a new poverty line of $1.25 per day (it represents the poverty headcount ratio). Poverty is both more persistent, and has fallen less sharply, than previously thought. However, given the increase in world population, the poverty rate has still fallen from 50% to 25% over the past 25 years.
Globalisation- asset or hindrance to human development in LEDCs?

2. Globalisation and global flows (hand-out)

2 a. Flows of goods, services and finance.
Trade in manufactured goods is predominant in the geography of trade. 
Since 1950, the volume of world trade has gone up 20-fold. Trade in goods and services today represents nearly a third of the value of world production. While trade at the end of the 19th century was principally in raw materials, today it is dominated by manufactured goods, representing 75% of total value.
Farming products make up nearly 10% of the value of world trade. The other raw goods, including oil, make up nearly 15%. The oil industry is dominated by the countries of the Middle East (40%), as well as by Russia (13%), allowing these countries to experience growth once again.

Advances in communications and information technology now make it easier to trade services across international borders. Companies in the Caribbean and elsewhere, for example in India (cf. Mumbai, the new Silicon Valley) , have been doing ‘back office’ work for global corporations. Offshore offices include keying in information, from credit card slips, or airline tickets, so that the data can be fed into computers. Call centres are also springing up all over the world. Lastly, financial flows (ODA, Official Development Assistance – or FDI, Foreign Direct Investments) represent nearly 1 trillion US dollars.
The geography of trade is a reflection of the geography of production. The countries that make up the West mainly trade industrial goods and services with each other. The USA and Europe are also major players in the farming industry.

However, except for some countries which take part in the manufacturing of goods, such as the BRICS, most of the other countries participate in world trade through their energy resources (the Middle East), mining and farming products (Latin America, sub-Saharan Africa).

2 b. Human migrations.

The total number of international migrants has increased over the last 10 years from an estimated 150 million in 2002 to 214 million persons today. It means that 3.1% of the world's population who are migrants.

· Economic migrants make up the largest part of migrants. The main incoming countries include the Triad economies but also the BRICS : the vast majority of migrants leave their country for economic reasons and settle in developed countries – 28 countries (Europe and USA) were hosts to 75% of migration.

Countries with a high percentage of migrants include Qatar (87 %), United Arab Emirates (70 %), Jordan (46 %), Singapore (41 %), and Saudi Arabia (28 %) are sparsely populated countries. The main outgoing countries are LEDCs and countries torn apart by international or internal wars (Iraq, Syria, Sudan, etc.) 
Causes: cf. push & pull factors (cf. Chart below). Consequences: the rise of transnational diasporas and flows of remittances.
 1St consequence – the rise of Diasporas are the movement, migration, or scattering of people away from an established or ancestral homeland" or "people dispersed by whatever cause to more than one location", or "people settled far from their ancestral homelands”.
Overseas Chinese are the most populous; There are over 50 million overseas Chinese.  Most overseas Chinese are living in Southeast Asia where they make up a majority of the population of Singapore and significant minority populations in Thailand, Malaysia, Indonesia, Brunei, the Philippines, and Vietnam. 

Urban areas with large Chinese populations include Bangkok with 2,900,000 (2009 census, registered resident only), Singapore with 2,800,000 (2010 census), but also the New York City Metropolitan Area with 665,714 and the San Francisco Bay Area with 562,355 (2009).

2nd Consequence – the rise in flows of remittances.  Sent by migrants these flows of remittances have increased exponentially: up from USD 132 billion in 2000 to an estimated USD 440 billion in 2010, even with a slight decline due to the current economic crisis. In 2010, the top recipient countries of recorded remittances were India, China, Mexico, the Philippines, and France. 

Rich countries are the main source of remittances. The United States is by far the largest, with USD 48.3 billion in recorded outward flows in 2009. Saudi Arabia ranks as the second largest, followed by Switzerland and Russia
· Internally displaced and international refugees. 27.5 million persons in the world were Internally displaced in 2010 and 15.4 million persons were refugees. The proportion of refugees in migrant stocks has fallen from 8.8 per cent in 2000 to 7.6 per cent in 2010
· Tourism flows are increasing but they are also sensitive to international crises.
Population movements linked to tourism highlight a distinctive feature of globalisation. UNWTO (UN World Tourism Organisation) forecasts that international arrivals are expected to reach nearly 1.6 billion by the year 2020. The total tourist arrivals by region shows that by 2020 the top three receiving regions will be Europe (717 million tourists), East Asia and the Pacific (397 million) and the Americas (282 million), followed by Africa, the Middle East and South Asia. 

2 c. 'Invisible' and illegal flows.

· Flow of information - Easy access to news has resulted in what is called the 'Global village'. The development of new media, such as digital television and the internet, has favoured the spread of information across the world. This phenomenon has given each and everyone of us the impression of being continually informed of international events, through the broadcasting of sport events and war images.

Business in this sector (such as Microsoft and IBM) can make enormous profits. However, inequalities in equipment have resulted in unequal access to news in the world. And the question of the control of the media by some financial groups has caused much debate.
Debate/ Does globalization mean we will become one culture? (cf Americanisation/ Westernisation/ Coca colonisation or McDonaldisation of the world).
· Illegal trade is the hidden face of globalisation. Globalisation is also made up of a number of various illegal trades, such as drugs and arms. They have allowed some poorly-developed regions of the world to participate in the process of globalisation.

The money made from such traffic, particularly from drugs, is a huge income. At the beginning of the 21st century, trade in opium poppies and coca extract is estimated to be 1.1 billion US dollars.
3 Global factors, actors and participants.
3 a. Key factors influencing the process of globalisation.

Case study – the manufacturing of TV sets.
· Liberal economic policies. Liberalism is a concept that a government should not try to control prices, rents, and/or wages but instead let open competition and forces of demand and supply create equilibrium between them that benefits the vast majority of citizens. 

· Freedom of trade - organisations like the World Trade Organisation (WTO) promote free trade between countries, which help to remove tariff barriers between countries, on the basis of equality, reciprocity and winner-winner partnerships. 

The eight major rounds of multilateral trade talks since World War II have reduced average global tariffs from 40 percent to five percent

· Improvements in communication - the internet and mobile technology has allowed greater communication between people in different countries since 1990. As of 2011, more than 2.2 billion people – nearly a third of the world population — use the services of the Internet. The internet is a global system of interconnected computer networks linked by a broad array of electronic, wireless and optical networking technologies. 

· Improvements in transportation - larger cargo ships mean that the cost of transporting goods between countries has decreased. Economies of scale mean the cost per item can reduce when operating on a larger scale. The shift to containerisation and the rise of multimodal modes of transportation also account for faster and safer transportation.

· Labour availability and skills - countries such as India have lower labour costs (about a third of that of the UK) and also high skill levels. Labour intensive industries such as clothing can take advantage of cheaper labour costs and reduced legal restrictions in LEDCs.
· Outsourcing & Relocation - A change in the physical location of a business. A business might relocate because of rising costs at the current facility, better tax breaks in a different location, changes in its target market, or for other reasons. Relocation benefits to manufacturing centres in the LEDCs or NICs where export processing zones and maquilas have been created.

Export processing zones (EPZ) - These are duty-free areas where local people assemble products from imported components to produce finished goods which are then re-exported. 
3 b. The declining role of states?
The role of STATES has tended to diminish when faced with the new players in globalisation. They have less and less control over decisions made by multinational companies (MNC), for example, and they have no control over the financial markets. Furthermore, some aspects of globalisation often escape their control (for instance, trade in illegal products and international migration). 
The impact of liberalism - The Triad economies have promoted free trade on a world scale and imposed the gradual lowering of trade barriers. They control the financing and the workings of the main international trade organisations, such as the WTO (World Trade Organisation) and the IMF (International Monetary Fund).
Countries are still major players in globalisation. Countries try to bring home investment from multinational companies through the policy of national and regional development. They favour the building of infrastructures, such as ports and airports, which enable them to participate fully in world trade. Lastly, they protect their multinational companies' interests and try to find new outlets for them.
3 b. The rise of Multinational companies. 



The rise of MNCs ot TNCs. Globalisation has resulted in many businesses setting up or buying operations in other countries. The US fast-food chain McDonald's is a large MNC - it has nearly 30,000 restaurants in 119 countries.

Factors attracting TNCs to a country may include:
· cheap raw materials

· cheap labour supply

· good transport

· access to markets where the goods are sold

· friendly government policies
An ever increasing number of MNCs. According to the UN, the number of such companies has gone up from 6,000 in the 1960s to more than 60,000 at the beginning of the new millennium. The number of their subsidiary companies is now above 800,000.
Their share in world trade has continually risen. The sales of the leading 200 MNC therefore represent a quarter of world economic activity today. Their main sectors are telecommunications, oil, the car industry and electronics. They reinforce the power of the Triad countries, but they also contribute to the growth of emerging countries (BRICS).
3 c. The role of International organisations.
The worldwide influence of UN agencies. The UN and the rest of the organisations linked to it – UNICEF, FAO, WHO (World Health Organisation) – are the main structures for discussion between countries on an international level.

They allow for the introduction of liberal policies designed to apply to every country in the world, politically but also with regards to economic development and culture, etc.
New regulations for world trade. Other institutions, such as the WTO or the IMF determine the rules of world trade or supervise the development  policies of some countries. The G8 ('Group of Eight') also has an economic mission, making up another major structure for discussion where negotiations take place between the main players behind globalisation.

NGOs have their say on the international stage. Lastly non-governmental organisations have increased in number since the 1960s. They have become involved in many areas, such as human rights, the environment, ecology, health and education.

Associations such as Amnesty International, Médecins Sans Frontières, WWF, Greenpeace, Oxfam, etc. have become major negotiators in the world. 
Conclusion. Advantages and drawbacks of globalisation.
The anti-globalization movement, or counter-globalisation movement, is critical of the globalisation, as driven by neo-liberal capitalism. 

Participants base their criticisms on a number of related ideas: 

· they oppose what they see as large, multi-national corporations having unregulated political power, exercised through trade agreements and deregulated financial markets.

· Specifically, corporations are accused of seeking to maximize profit at the expense of work safety conditions and standards, labour hiring and compensation standards, environmental conservation principles, and the integrity of national legislative authority, independence and sovereignty.

Famous organisations : The Homeless Workers' Movement in Brazil - The Landless Peoples Movement in South Africa - The Landless Workers' Movement in Brazil, etc.
Means of action - They organise huge demonstrations during the World Economic Forum meetings. The Genoa Group of Eight Summit protest in July 2001 was one of the bloodiest protests in Western Europe's recent history, as in Seattle few years before (1999 – Battle in Seattle, directed by Stuart Townsend).

They have regularly organised World Social Forums since 2001 in Porto Alegre, Brazil. The idea of creating a meeting place for organizations and individuals opposed to Neo-liberalism was soon replicated at other geographic scales. "Another world is possible", the motto of the World Social Forum in 2002.

Above all, these groups emphasise that it is the role of governments to regulate markets in the public interest and propose alternatives that prioritise poverty reduction, environmental sustainability and human rights (cf. fair trade, slow food networks, etc.). 
Terminales L-ES Européennes – Lycée Montchapet – G. BAROT

